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INDEPENDENT AUDITOR’S REPORT

To the Members of Jharkhand Bijli Vitran Nigam Limited
Report on the Audit of Standalone Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying Standalone Ind AS “financial Statement of
Jharkhand Bijli Vitran Nigam Limited (“the Company”), which comprise the Balance
Sheet as at 31st March 2019 and the statement of Profit & Loss Account (including
the Statement of Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year ended and a summary of significant
accounting policies and other explanatory information.

mation and according to explanations

In our opinion and to the best of our infor
bed in Paragraph (a) of the Basis of

given to us, except for the matters descri
Adverse opinion paragraph, the said standalone Ind AS financial statements give
the information required by the Companies Act, 2013 (“the Act”) in the manner so

required and give true and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at 31st March
2019 and its Profit/Loss, total comprehensive Income /Loss, its cash flows and the

changes in equity for the year ended on that date.

Basis of Adverse Opinion
We conducted our audit of the Ind As financial statements in accordance with
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the ‘Auditor's
Responsibilities for the Audit of the Ind AS Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our adverse opinion on the Ind AS financial

statements.
We draw attention to the matters described in Annexure 'A" the affect of which,
individually or in aggregate, are material and pervasive to the Standalone Ind AS
financial statement and matters where we are unable to obtain sufficient and
appropriate audit evidence. The effects of matters described in said Annexure ‘A’
which could be reasonably determined quantified are given therein. Our opinion is,

adverse in respect of these matters
)
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Emphasis of Matters |
xure 'B' of our report regarding

We draw the attention towards the points of Anne h requires user’s

: : ic
matters referred in Standalone Ind AS Financial Statements.‘Wh
attention.

Key Audit Matters

Except for the matter described in the Basis for Adverse Opinion sectl.on, we have

determined that there are no other key audit matters to communicate In our
report.

Other Matters

We draw the attention towards points of “Annexure C” of our report regarding the
matters other than disclosed in Standalone Ind AS Financial Statements.

Information Other than the Standalone Financial Statements and Auditor's
Report Thereon '

The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in Board's
Report including Annexure to Board's Report, Director's Responsibility Statement,
Corporate Governance and Shareholder's Information, but does not include the
Standalone Ind AS Financial statements and our auditor's report thereon. The

other Information is expected to be made available to us after the date of this
auditor's report.

Our opinion on the Standalone Ind AS Financial statements does not cover the

other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the Standalone Financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the Standalone Financial
statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

When we read those documents including annexure, if any thereon, if we conclude
that there is a material misstatement therein; we shall communicate the matter to
those charged with governance. We hereby report nothing in this regard

Responsibilities of Management and those charged with Governance for the
Ind AS Financial Statemen

The Company's Board of Directors is"respons'ilble _for the matters stated in section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of

these Standalone Ind AS .Financ/i%Ca nts that give a true and fair view of the
financial position, financial pgriorm
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changes_ in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies.
(Indian Accounting Standards) Rules, 2015 as amended.

This responsibility also includes maintenance of adequate ‘accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In ‘preparing the. Ind AS financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial

reporting process.

Auditor's Responsibilities for the Audit of
n reasonable assurance about whether the Standalone
s as a whole are free from material misstatement,
and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these

Standalone Ind AS financial statements.
with SAs, we exercise professional judgment and

hroughout the audit. We also:

« Identify and assess the risks of material misstatement of the Standalone Ind

AS financial statements, whether due to fraud or error, design and perform

audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional
g he override of internal control.

the Ind AS Financial Statements

Our objectives are to obtai
Ind AS financial statement
whether due to fraud or error,

As part of an audit in accordance
maintain professional skepticism t
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al controls relevant to the audit
that are appropriate in the
he Act, we are also responsible
has adequate internal

= (Obtain an understanding of internal financl
it procedures

in order to design aud _
circumstances. Under section 143(3) (1) Oftc e
for expressing our opinion on whether the (O rgtin )
financial controls system in place and the ope g
controls. ) .
. Evaluate the appropriateness of accounting P%ll‘;'esl used andCl the
reasonableness of accounting estimates and related disc osures made by
management.
= Conclude on the appro
basis of accounting an
xists related to events

material uncertainty € _ . .
significant doubt on the Company's ability to continue as a going concern. If

we conclude that a material uncertainty exists, we are r'equired to draw
attention in our auditor's report to the related disclosures In the Standalone

Ind AS financial statements OF, if such disclosures aré inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern. »

= Evaluate the overall presentation, structure and content of the Standalone
Ind AS financial statements, including the disclosures, and whether the
Standalone Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial
Statements that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably -knowledgeable user of the Standalone Financial
Statements may be influenced. We consider quantitative materiality and qualitative

factors in:-
(i) planning the scope of our audit work and in evaluating the results of our

work; and
(ii) To evaluate the effect of any identified misstatements in the Standalone

Financial Statements.

ffectiveness of such

gement;s use of the going concern
dit evidence obtained, whether a
or conditions that may cast

priateness of mana
d, based on the au

r\:IVEf:tttE::;;nrgjuni:iate with those cha}rg_ed with governance regarding, among other
includin’g : sypsil;nr}?igasnctog:rar_ld timing of the audit and significant audit findings

iciencies in i . . . ,
audit. internal control that we identify during our

communicate with them all relati i

tionships

be thought to bear on our indepe d%%;nd other matters that may reasonably
0
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Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order”), as
amended, issued by the Central Government of India in terms of Section
143(11) of the Act, we give in the “Annexure D" a statement on the matters
specified in paragraph 3 and 4 of the Order.

As the Company is governed by Electricity Act, 2003, the provision of the said
Act has prevailed wherever the provision of the Companies Act, 2013 are
inconsistent with the Electricity Act, 2003.

As required by section 143(5) of the Act, on the basis of such check of the books
and record of the Company as we considered appropriate and according to the
information and explanation given to us, we give in the “Annexure E” a
statement on the directions and sub-directions issued by the Comptroller and
Auditor General of India, for the Company.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained the all information and explanation except to

the matters detailed in Annexure-A and Annexure-B, which to the best of our
'knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have not been
kept by the Company so far as appears from our examination of those books.
The Books of Accounts have not been fully maintained under the accrual
basis as required under section 128 of the Act.

The branches (units) of the Company have been audited by us only. Hence,
this clause is not applicable on the Company.

c) The Balance Sheet, the Statement of Profit and Loss including other
comprehensive income, the Cash Flow Statement and the Changes in Equity
dealt with by this Report are in agreement with the books of account;

d) In our opinion, and in terms of matters described in “Basis of Adverse
Opinion paragraph”, ~the accompanying standalone Ind AS Financial

" Statements do not comply with the Indian Accounting standards specified
under Section 133 of the Act, read with Companies (Indian Accounting
standard) Rules, 2015, as reported;

In our opinion, the matters described in basis of adverse opinion paragraph
and matter described in basis of Emphasis of Paragraph may have adverse
effects on the functioning of the Company.

e) The provision of this clause ie, section 164(2) is not applicable upon
Government Company vide notification No. GSR 463(E), dated 5-6-2015.

f) With respect to the adequacy of the Internal Financial Control over the
Financial Reporting of the Company and the operating effectiveness of such
control refer to our separate report in “Annexure-F” of this report.
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ct to other matters to

ith respé
nder with FeSPE_ ) "Rule 11 of the

explanation given to us, we reportas u
rdance

be included in the Auditor’s Report in aZCO
Companies (Audit and Auditors Rules, 2014: ,
(i) The Comp(any has pending lizigations w.r.t debtors as well as CI‘E(';lltOTS.
‘which have been disclosed in the Financial Statements. However, 11 the
absence of information available to us, wé are unable to comment upon the
completeness of the same. .
(i) We are unable to comment on the adequacy of the proy1:51on made for the
doubtful debts (Refer Para 6 of the Basis of Adverse opinion) .
(iii) There has not been an occasion in case of the Company during Fhe year
under report to transfer any sums to the Investor Education and

Protection Fund.
Annexure A - Referred in Our Report_under “Basis_O

Paragraph
nts

1. Maintenance of Proper Books of Accou _
In our opinion, the books of accounts maintained by Company is not

adequate and satisfactory to give a true and fair view of the state of the
affairs of the Company and such books so maintained is not fully on accrual
basis as required under Section 128 of the Companies Act, 2013.

sistent with Ind AS
licies adopted by the Company are inconsistent
een properly dealt elsewhere at the appropriate

f Adverse_opinion

2. Accounting policies incon
In some cases, Accounting po
with Ind AS. The cases have b
place in the report.

3. Property, Plant &Equipment (PPE) & Capital

3A,3B & 3()
(i) PPE |

e The Company has shown land and other Fixed Assets with no identification or
value for each fixed asset, as Company does not maintain Fixed Assets
Register, Title Deeds of Immovable Properties and proper Project-wise
details with cross references of capital work-in-progress. The total value of
Fixed Assetas on 31.03.2019 stood at Rs. 7873.19 Cr. (P.Y. 3798.40 Cr.)

e Land & Land Rights of Rs. 1.54 Cr. have been shown by the Company under
PPE in Financial Statements. The same has not been segregated into Free and
Leasehold Land which is violation of Ind AS-17. Leasehold Land needs to be
amortized as per Ind AS-17 which has not been done by the Company in the

absence of segregation.
o The Fixed Assets held by t
reporting date as required under Ind AS-36.
e The company has a policy Jo=EaPH}2 ize the expenses incurred under Annual
Development Program (ADF ;

Work in Progress ( Note -

he Company has not been impaired on the
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amo i . i
comu]ntt‘ls routed through CWIP and capitalized on the same date. No separate
pletion certificates are issued for the same. This is in contravention of

requirements of IND AS 16. The summary of such amount has been presented
as follows :

SL | Assets Class Head : | Amount
No : ' (In Crore)
01. Line & Cable Network Deposit (Head) 76.57
02. Plant & Machinery Deposit (Head) 11.98
03. Line & Cable Network ADP (Head) 197.92
04. Plant & Machinery ADP (Head) 43.20
05. Other Civil Works ADP (Head) 16.63
06. Building ADP (Head) 0.71
Total : 347.01

Further, out of capitalization of balance amount of Rs 4227.56 Cr under
various schemes, we were not provided with the completion certificates for
assets capitalized under other Schemes, summary of which is provided below:

SL Assets Class Head Amount
No (In Crore)
01. Line & Cable Network DDUGJY 12th Plan, AGJY 37.78

e Ind AS schedule III requires Intangible Assets under development should be
disclosed separately under the head Intangible assets under development but
same has been disclosed under the head Capital work in progress.

o The company has capitalized the borrowing cost on proportionate basis
instead of apportioning the cost for each underlying asset. Further, company
has not segregated the interest expenses for completed assets to be charged
to Profit & Loss Account and the same is still charged to CWIP resulting in its
overstatement. Such action of the company is in contravention of both its
accounting policy as well as of IND AS-23. In the absence of Fixed Asset
register, we are unable to ascertain the actual impact of the same. (Refer Note

3B BS and Note 1.14 of notes to accounts)

e The company has capitalized assets under ADP head since the F.Y. 2014-15
till 2018-19. However, borrowing cost have not been capitalized in the earlier
years. The company capitalized Rs 54.92 Cr in the F.Y. 2018-19 which is not
sufficient and is undercapitalised. This has resulted in understatement of the
value of Fixed Asset. Total balance of interest expense under in CWIP under
ADP head was Rs 352.52 Cr as on 31st March, 2019. In the absence of

complete details/fixed asset register, we are unable to quantify the amount of
such capitalization. "3 Sachyy
!
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(ii) cwip excluding interest & Finance chargeg

* Out of total capital work i.n Progresg117.39 Cr. (P.Y.-2556.16 Cr) we have
as on 31.03.2019 amounting to RS bifurcation of CWIP of Rs 1176.38 ¢,
not been provided the scheme V‘_"Se ilable with company.
T ALY CATEINS nOt}:eag:alt};;:a:)? stage and status of the Ongoing

been given the 1
| Kin}:f!yepﬁgjtecf undir various schemes. Hence, we are unable to Comment
' tion of projects. ) . .

. xﬂzgasttiitnuz;) ;:g;g;:%ostsptowards the capital project work is not done
in the absence of proper information. . _

* Erection expenditure incurred is not recognized f‘f“y on a;crual basis, _

* We have not been provided with material receipt voucher for materig|
which have been debited in CWIP under RAPDRP (Part B) scheme during
the F.Y. 2018-19 of Rs. 3.43 Cr. Hence, we are unable to comment upon the
correctness of the same.

4. Other Non-Current Assets (Note - 6)

* Capital Advances: During the audit we observed that party W_i$:€ ledger is not
being maintained by the Company in respect of Capital Advances
(mobilization advances) as on 31tMarch, 2019 the closing balance was Rs,

- 502.12 Crore. (P.Y. Rs 531.04 Crore). Such advances are made to supplier for
carrying out turnkey projects under various schemes. The company has
classified all advance amounts under non- current assets which is improper.
Advances which are going to be adjusted within next 12 months from the date
of balance sheet should be shown under the current assets, as per the

requirement of Ind AS Schedule I11. Due to lack of information we are unable
to quantify the amount for the same and due to this Non-Current assets are
overstated by the same.

* Others: Complete detaj]
(PY- 0.46 Cr.) is not r

s /information of ‘oth
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e The Company has not furnished the s

Mumbai Kolkata

5. Inventories and stores (Note - 7)

6. Trade Receivables (Note - 8)

The Compan_y has conducted the physical verification of Inventories as on
31.!)3.2_019 in respect of all locations in which inventories are being
maintained but physical verification report and its reconciliation with the
booksl of accounts has not been furnished to us for verification. Further the
quantitative details of closing stocks with value as on 31.03.2019 has also not
been provided to us for verification. The year-end balance of inventories is Rs
292.95 Cr. (P.Y. -1727.62 Cr.). Therefore, we are unable to comment whether
_the discrepancies which have been noticed during the physical verification of
inventories has been properly dealt with in books of accounts or not and its
impact in the Ind AS Financial Statements.

As per the policy of the management, Company has valued the inventories at
cost, which is in contravention with the Ind AS-2. As per Ind AS-2, inventory
should be valued at cost or NRV, whichever is lower.

Inventory ageing and obsolete items have not been assessed by management
and are being carried at same carrying amount in the financial statements. No
provision has been made for obsolete/discarded inventories. As per JSERC
guidelines, 100% provision shall be made for non-moving stock for more than
3 years and 50% for more than two years. Since exact value of same is not
available with us, we are unable to quantify the impact of the same on the

financial statements.
The stock register which is being maintained by Company at circle level is not

properly maintained.
The Company does not follow the proper operative procedure for valuation of
stock in case of issuing inventory for departmental work or transferring
within circle or area through Stock issue voucher. During the audit, we have
verified it on sampling basis and found that those were not updated and

correct.

tatement of reconciliation of difference

of Rs 143.74 Cr in the closing balances of Sundry Debtors between Revenue
Statement-1 (RS-1) and Financial Statement as on 31stMarch, 2019.

The Company has also not furnished the statement of age wise breakup of
dues from customers particularly in respect of long outstanding dues from
Government, LT and HT consumers. Further there is no proper system to
review for identifying doubtful dues, specifically arising out of disputes and
long pending cases before various judicial forums. Currently company has
adopted the policy for making the provision for Bad and doubtful dues @ 1%
on closing value of debtors. In the absence of above we are not in position to
quantify the amount of provision which is required for irrecoverable or
doubtful dues and conse act thereof on the financial statement.

/ .
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R ters to all of its
e The company had sent the balanc® Ct?on:\r/vrzzsltlr(é::leiljzd for Rs 54.86 Cr. }1\’,?)
consumers against which the confirmall T consumers. The tota]

balance confirmations were obtain€ s Rs 3515.29 Cr (Py.-

receivable of company as on 31st Ma
2865.07 Cr.).

e This provision has neither

If the Company continues ma
. accumulation of the provision i

AS-37 which provides for write 0

provisions meet their purpose.

e Presentation of Trade Receiva
schedule 111, as per requirement 0
sub-classified as - a)Secured, Conside
c) Doubtful. '

7. Cash & Cash Equivalents and Bank Balances
Equivalent (Note -9 & 10)

Cash and Cash Equivalents:

ch are made out of grants and loan fund
disclosed separately in Notes, a proper
de in the notes on accounts.

from
rCh; 2019 wa

en off nor written back by the Company,
ision in this way, it will lead to
nce Sheet and the violation of Inq
k of provisions when the

been writt
king prov
n the Bala
ff or write bac

bles is not as per requirement of Ind As
f schedule the trade receivables should be
red good b) Unsecured considered good

other than Cash & Cash

 Bank Balances other than
e Fixed Deposits and Flexi deposits whi

received from donor/lender are not

disclosure of the details should have been ma
ixed Deposits of Rs. 29.54 Cr. are still in the name
of JUVNL and Rs. 100.97 Cr. in the name of Jharkhand State Electricity Board.
Further, fixed deposit of Rs. 0.12 Crore of JBVNL could not be verified in the

absence of availability of certificates of fixed deposits.
The company has not made any discloser as per requirement of Ind AS

schedule III for :
(i) earmarked balances with banks, if any .
(ii) Balances with banks to the extent held as the margin money or security

against the borrowing, guarantee and other commitments.

¢ Out of total fixed deposit, F

e Balances with schedule banks in current accounts include un-reconciled items
and there are unidentified credits in the bank and cheques deposited but not
credited which are under reconciliation. The Impact of the above on the
Revenue Account, Assets and Liabilities could not be determined. The

fo]lpwing discrepancies have been observed :

S Circle/Ar | Bank Name & A/c No Amount Remarks

No |ea (in Rs) ——

01. | ESC, SBI Rs 46.44 | No proper explanation has
mount |

Sahibgunj | A/cNo-114 179 Lacs | been received for this a
PP N ipt but |

m\ shown in BRS as a receipt o |

L \W/ ; not accounted iﬂ.ségh,b_oles,,i

|
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